Scripts for flash presentations

Chapter 9: Mark’s Budget

Mark works full-time in a fast food restaurant. He gets paid $10.00 an hour.  

Each month Mark spends his whole paycheck and has no money left over. His paycheck is just enough to pay for his apartment, the bus pass he needs to get to work, food, and his heat and electric bill. 

Mark’s job does not provide him with health insurance. He is also tired of riding on the bus and wishes he could buy a used car.  

If Mark creates a budget, he will know how much more money he needs to make per month to save for a car. A budget might also remind him to look for another job that has health insurance as a benefit.
You have just completed Mark’s Budget. To return to the course, click on Close.

Chapter 9: Different Types of Expenses

This slideshow is totally controlled by you. To start a slideshow and learn more about different types of expenses, click on the picture representing each expense. When you are finished, click on Close to return to the course. 

When something is essential, it means that you can’t live without it. Essential items include things like food, water, and a place to live. 

When something is necessary, it means that you are only willing to live without it because there is some type of crisis. Necessary items include things like medical insurance, telephone service, and transportation.  

Discretionary items are things that you want to spend money on but may have to do without when there is a crisis or money is tight. These are things that you don’t have to have. Everyone’s discretionary items will be different. They include things like vacations, new clothes, and going out to eat.

Chapter 9: Managing Money

Bradley Billpayer  

Bradley always goes to the currency exchange to cash his checks and to buys money orders to pay his bills. When Bradley made his budget, he realized that it was costing him over $1000 a year to pay his bills this way. Bradley opened a checking account and saved over $950.

Impulsive Irma 

Irma can’t resist a "bargain buy” when she is clothes shopping. When she made her budget, Irma realized that she was paying $150 a month on clothes that she didn’t need. Irma decided to only allow herself  $30 a month to spend on clothes. She can still enjoy shopping. But this limit makes her more careful about what she purchases.

Debtor Dan 

Dan has 5 credit cards and a school loan. He can’t pay his bills on time and he gets calls from collection agencies. When Dan made his budget, he realized that he was paying lots of money in interest rates. Dan went to Consumer Credit Counseling. They helped him figure out how to pay his debts 

Giving Germaine 

Germaine is always loaning money to her friends and family. When she made her budget, she realized that others are taking advantage of her. Germaine started a savings account and put money in this first and said “no” to loans.

Chapter 9: Why Save Money?

Tressa learned that it is important to save money for an emergency fund. The amount of money that she put in her emergency fund was the same as her expenses for three months. When Tressa lost her job and was out of work for two months, she had enough money to pay her bills.

Malcom has a car that he uses to get to work. It is a good car, but because it is older, every once in a while it breaks down. These repairs usually cost more than Malcom can pay right away. Malcom decided to save $25 a month so that the next time his car has a problem he will have money to pay for the repairs.

Leslie wants to go on a vacation to Disney World. She can afford to save $150 a month for this goal. It took Leslie, two years, but she was able to save enough money so that she and her son could go to Disney World for a whole week. 

You have just completed Why Save Money?. To return to the course, click on Close.

Chapter 9: Types of Investments

This slideshow is totally controlled by you. To start a slideshow and learn more about different types of investments, click on the picture representing each investment. When you are finished, click on Close to return to the course.

Savings Account

Savings accounts and certificates of deposit are one way you can invest your money. The advantage to investing this way is that there is no risk. You never lose money. However, the percentage of money you earn is usually lower than other type of investments. Banks, savings and loan companies and credit unions offer this type of investment.

IDA

Individual Development Accounts or IDAs are a type of savings program offered by nonprofit organizations in some communities. The amount of money that you put in your IDA savings account is matched by the nonprofit organization. The interest rate is better than a regular savings account.  However, you can only use this money to pay for certain things like a home, education or training program, or retirement. You also must attend financial classes to qualify.

Purchase a Home

Owning a home is often the best investment you can make.  There is a lot of information available to help you purchase a home.  You can get information to help you calculate what type of home you can afford and help you get financing. You may also qualify for help with a down payment or a low interest loan. This is especially true if you are a first time home buyer.  

Stocks and Bonds

Stocks and bonds can earn you more money than a savings account. But they are also more risky. When you purchase a stock or bond, you are purchasing a small piece of a company. If the company does not do well, the value of the stocks or bonds can go down and you can actually lose some of your money. Stocks and bonds should only be considered for long-term investments like retirement. Choosing the correct stocks and bonds is complicated. If you decide to invest this way, you should have a professional that you trust help you decide what to purchase.
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